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INTERNATIONAL MARKET

Table 1: CME Soybean prices and weekly change (cents/  bushel)
Weekly change Monthly change
Currently 07/10/2020 (c/bu) (c/bu)
CME Nov-20 1043 %2 1051 1Y% 52
CME Jan-21 1046 1051 % 5% 42 4

US soybean contracts did come under some pressure in the past week with most of the
losses seen in the session on Monday with some profit taking that was seen. On a
monthly basis US soybean contracts are still trading higher with November and
January soybeans gaining 5.2% and 4.3% in the past month respectively.

On the chart for November CME soybeans we see that the market traded higher for
most of the past week and traded to a new high of $10.79 ¥ but the market has pulled
off that level since. The moving averages are still pulling higher but the indicators has
started to pull lower with the RSI recovering from the overbought territory. There was
some divergence between the RSI and prices which probably also attracted some long
liquidation/profit taking.

US soybeans were well supported by the demand for US soybeans out of China while
the lower US soybean production and ending stocks estimates released by the USDA
late last week also added some support.

The market will also closely follow the weather conditions in South America. The
planting of soybeans in Argentina and Brazil is underway and a good start is key given
the strong global soybean demand seen recently.

US soybean progress and conditions report

USDA in their weekly crop conditions report indicated that 63% of the US soybean crop
could be rated as good/excellent which is 1% lower week/week.
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USDA in their weekly crop progress report indicated that 61% of the US soybean crop
has been harvested which is up from the 38% reported last week. The current US
soybean harvesting progress is well ahead of the 5-year average seen at 42%
harvested this time of the year.

Although everything has been done to ensure theracg of the report Unigrain (Pty) Ltd cannot bédhesponsible for any
losses incurred as a result of the use of thenmdtion contained in the report
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USDA October supply and demand estimates

USDA in their October crop report estimated the 2020 US soybean crop at 4.268 billion
bushels which was slightly lower than the market expectation seen at 4.282 billion
bushels and down from the September estimate seen at 4.313 billion bushels. The
USDA soybean crop estimate is based on a yield estimate of 51.9 bushels/acre.

The 2020/21 US soybean ending stocks were estimated at 290 million bushels which
was well below the market expectation seen at 369 million bushels and down from the
September estimates seen at 460 million bushels. The 2020/21 US soybean ending
stocks is 290 million bushels is the lowest ending stocks since the 2015/16 marketing
season.

Changes to the US soybean balance sheet included a smaller opening stocks estimate
and a slightly smaller US soybean production estimate. The US soybean crush
estimate was left unchanged at 2.180 billion bushels. The USDA did raise their US
soybean export estimate to 2.200 billion bushels.

Although everything has been done to ensure theracg of the report Unigrain (Pty) Ltd cannot bé&dhesponsible for any

losses incurred as a result of the use of thenmdtion contained in the report



The USDA raised their US soybean export estimate by 75 million bushels to 2.200
billion bushels. The graph below presents the US soybean export estimates seen in the
past few seasons. From the graph below we see that the 2020/21 US soybean exports
is seen a new record highs due to the demand out of China.
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In terms of the rest of the world the USDA estimated the 2020/21 world soybean crop
at 368.47 million tons which is slightly lower than their September estimate seen at
369.74 million tons. The smaller world soybean crop was due to a smaller estimate for
the US (-1.2 million tons). The USDA kept their Argentine and Brazilian soybean crop
estimates unchanged at 53.50 million tons and 133 million tons respectively.

The 2020/21 world soybean ending stocks was estimated at 88.70 million tons which is
down from the September estimate seen at 93.59 million tons. The graph below
presents the world soybean production and ending stocks seen in the past few
seasons.

Although everything has been done to ensure theracg of the report Unigrain (Pty) Ltd cannot bé&dhesponsible for any

losses incurred as a result of the use of therimdtion contained in the report
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Figure 6: World soybean production and ending stock s (mil tons)
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South American weather

Cumulative rainfall forecast in the week ahead

Weather map below presents the cumulative rainfall forecast for South America in the
week ahead. The weather forecast expects some much needed rainfall is some of the
key growing areas of Argentina in the week ahead while some areas of Brazil
(southeastern parts) could also see some rainfall.
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LOCAL OILSEED MARKET

South African oilseeds posted some gains in the past week with December soybeans
gaining 0.67% in the past week while December sunflower seed contracts ended
4.39% higher in the past week. South African oilseeds were supported by the gains
seen in US soybean prices and the higher sunflower seed oil prices that were seen.
The gains in our oilseed markets were limited to some extend by the stronger rand that
was seen. The rand is currently trading around R16.50/$ which is down from the
R16.72/$ seen a week ago which is 1.32% stronger. Key support for the rand is seen at
R16.35 and R16.07.

On the chart for December soybean contracts we see that the market traded to a high
of R8328 but has pulled off that level since. The R8320-R8330 area has been a tough
resistance area in the past. On the chart there is some divergence between the RSI
and prices and the market is looking to pull off the overbought territory.

Although everything has been done to ensure theracg of the report Unigrain (Pty) Ltd cannot bé&dhesponsible for any

losses incurred as a result of the use of therimdtion contained in the report
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The graph below presents the December sunflower seed/soybean split seen in the past
few months. The sunflower seed/soybean split has been under some pressure lately
with the sunflower seed market outperforming the soybean market. The December split
is currently seen at R360/ton with the R300/ton level an area of support recently.

South African weather

Weather map below presents the cumulative rainfall forecast for the week ahead. From
the weather map below we see that mostly dry weather is forecasted for the summer
grain areas of the country in the week ahead.

Although everything has been done to ensure theracg of the report Unigrain (Pty) Ltd cannot bé&dhesponsible for any
losses incurred as a result of the use of thenmdtion contained in the report
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Cumulative rainfall forecast week ahead
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Technical graphs

Safex Dec-20 soybean prices

CME Nov-20 soybean prices

Although everything has been done to ensure theracg of the report Unigrain (Pty) Ltd cannot bé&dhesponsible for any
losses incurred as a result of the use of therimdtion contained in the report
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Daily SOY20
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