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Table 1: CME Maize prices and weekly changes (cents/ bushel)
Weekly change Monthly change
Currently 30/12/2020 (c/bu) (clbu)
CME Mar-21 500 474 % 25% 76
CME Jul-21 496 Y2 472 24 Y 68 ¥

US maize prices posted some more strong gains in the past week with both March and
July leading the new crop contracts highs. On a monthly basis US maize prices are
trading sharply higher with March and July maize contracts gaining 17.9% and 16.1%
in the past month respectively.

On the chart for March CME maize we see that the market surged higher trading to a
new contract high of $5.02 in the session this morning with the nearby contracts setting
new 6 ¥ year highs. The moving averages and indicators are pulling higher and the
market is rather overbought.

US maize prices are being supported by the drought conditions in South America and
especially Argentina and uncertainty with regard to their maize and soybean output.
The Argentine government has also stopped maize exports until the end of February in
an effort to ensure local supplies.

US maize export progress

Graph below presents the US maize committed for exports this time of the year in the
past few seasons. The 2020/21 US maize committed for exports is well above the
cumulative commitments seen this time of the year.

The 2020/21 US maize committed for exports represents 64% of the USDA maize
export estimate which is well ahead of the 5-year average seen at 52% committed this
time of the year.

The robust demand out of China and shipment delays out of Argentina together with
the drought conditions in Argentina and the southern parts of Brazil has turned some of
the demand towards the US.
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US ethanol production

The weekly US ethanol production for the week ending the 25" of December was
reported at 934 000 barrels/day which is down from the 976 000 barrels seen in the
previous week.

On a year/year basis the US ethanol production is still 12.4% lower than the 1.066
million barrels/day seen the same time last year.

The graph below presents the March CME maize prices and March WTI crude oil
prices seen in the past few months. March CME maize prices gained 5.3% in the past
month while WTI crude oil prices gained 3.3% in the past week with March crude oil
trading around $50/barrel currently. Higher crude oil prices could support ethanol
production.
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Argentine maize prices

Argentine FOB maize prices are currently trading at $238/ton with Argentine FOB
prices with some volatility that was seen in the past few trading session. On a year/year
basis Argentine FOB prices are still 34% higher year/year with Argentine FOB prices
trading around $177.60/ton the same time last year.
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South American weather

The weather map below presents the % of normal rainfall that was seen in the past 30-
days ending the 3" of January. From the weather map below we see that most of the
key producing areas of Argentina and Brazil have received below normal rainfall in the
past 30-days which has been a major source of support for global maize and soybean
prices.
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LOCAL MAIZE MARKET

South African maize prices posted some strong gains in the past week with March
white and yellow maize contracts gaining more than 7% in the past week. South African
maize prices were supported by the higher US maize prices that were seen as well as
the weaker rand in the past 2 trading sessions. The new crop July white maize
contracts also ended 4.7% higher in the past week.

The rand did come under some pressure in the past 2-3 trading sessions and is
currently trading around R15.00/$ which is 2.75% weaker than the R14.60/$ seen a
week ago. The rand is under pressure despite the fact that the dollar remains weak.

On the chart for March Safex white maize we see that the market gapped higher
several times in the past few sessions with March white maize breaking above the 40-
day and 100-day averages. Resistance is seen at R3500 and R3530 with the contract
highs seen at R3730.

Figure 5: Safex WM and YM CME and rand/$ (% change)
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Chart below presents the March white and yellow maize prices in dollar terms in the
past few months. March white maize in dollar terms are currently trading around
$231.20/ton which is based on a spot rand of R14.95/$ which is close to the dollar
contract high seen on the 8" of December of $233/ton.

March yellow maize contracts in dollar terms are trading at $229.2/ton which is 6.6%
higher week/week and new contract highs in dollar terms for the March 2021 yellow
maize contract.
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The graph below presents the March Safex white/yellow maize split seen in the past
few months. From the graph below we see that the split has been making higher lows
in the past few weeks with yellow maize outperforming the white maize market.

With the ending stocks for yellow maize expected to be under more pressure than the
white maize market the yellow maize is building some premium ahead of the arrival of
the new maize crops.

South African weather

After some heavy rainfall was seen in the central and western parts of the country in
the past week to 10-days we see that the rainfall forecast also expect some showers in
the eastern parts towards the end of this week and early next week.
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Also see the technical graphs below
Safex Dec-20 white maize prices

CME Dec-20 corn prices
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Daily MAWH1 2020/05/13 - 2021/01/18 (JHB)
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